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SUBJECT: ECONOMIC IMPACT OF POLAND'S NEW PRICE AND WAGE 
INCREASES 

REF: WARSAW 0442 

1. AS A RESULT OF MEASURES OUTLINED BY PREMIER JAROSZEWICZ 
IN A SPPECH BEFORE THE SEJM ON JAN 19 (REFTEL, ONE- 
THIRD OF THE WORK FORCE IN THE SOCIALIZED SECTOR OF POLAND S 
ECONOMY WILL RECEIVE WAGE INCREASES DURING THE REMAINING 
TWO YEARS OF THE CURRENT FIVE YEAR PLAN. THESE INCREASES, 
COVERING SUCH KEY AREAS AS MINING. TRANSPORTATION, AND 
TRADE, IN COMBINATION WITH INCREASES IN CERTAIN FARM 
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APPROXIMATELY 19 BILLION ZLOTYS TO GOVERNMENT OUTLAYS 
IN 1974. 

2. THE COST OF THESE INCREASES WILL BE PARTIALLY OFFSET 
BY HIGHER PRICES FOR ALCOHOLIC BEVERAGES, RESTAURANT 
SERVICES AND PETROLEUM PRODUCTS, BUT THE NET RESULT IS 
LIKELY TO BE INCRASED INFLATIONARY PRESSURES WITHIN 
THE POLISH ECONOMY. 

3. THE GOVERNMENT HAS ACKNOWLEDGED THAT DURING 1974 
POLAND MUST PURCHASE 1 . 1 MILLION TONS OF CRUDE OIL NAD 
1.7 MILLION TONS OF PETROLEUM PRODUCTS FROM WESTERN 
SOURCES. AND IN AN EFFORT TO DEPRESS PRIVATE DEMAND FOR 
GASOLINE IT HAS RAIDED THE PRICE AT THE PUMP AN AVERAGE 
OF 75 PERCENT. 

4. JAROSZEWICZ ALSO ANNOUNCED A PHASED REDUCTION IN THE 
WORK WEEK FROM 46 TO 42 HOURS, A MOVE INTENDED, AS HE 
PUT IT, TO HELP EQUALIZE THE RIGHTS OF MANUAL AND WHITE 
COLLAR WORKERS. 

5. DETAILED ANALYSIS OF THE ECONOMIC IMPACT OF THESE 
STEPS BEING POUCHED TO DEPARTMENT JANUARY 28. 
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